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Long term National Credit Rating: TR AA  

Short term National Credit Rating: TR A1 

Outlook : Positive 
 

Ratings History:   LTNCR: TR AA  STNCR: TR A1  Outlook: Positive     Date: 25.11.2014 

Istanbul, January 18, 2016 - The Long-term National Credit Rating of AA and the Short-term National 

Credit Rating of A1 of YDA İnşaat Sanayi Ticaret A.Ş. (hereafter YDA or the Company) are affirmed. The 

company's strong financial structure, balanced growth and increase in equity are key factors supporting 

these ratings. These ratings also reflect the company's marked progress in corporate governance standards. 

The outlook remains positive in consideration of the progress of ongoing projects and the completion of the 

financial closes of the major projects despite international, regional and domestic challenges impacting the 

negative operating environment.  

A Family Enterprise Growing into a Holding Company: Established in 1993 by Hüseyin Arslan and 

Cüneyt Arslan, although a family company at first sight, YDA has clearly turned into a holding company 

today.  Having consolidated asset size of approximately US$ 1.0 billion, YDA incorporates a series of 

companies in numerous sectors. 2014 has been a year of growth in large part driven by investments, 

increase in inventories and marked progress in the completion of projects, even surpassing growth targets. 

Being among few companies experienced in both infrastructure and superstructure projects, and having the 

capacity to design, construct and manage airport terminals simultaneously, are YDA's major competitive 

advantages.  YDA also diverges from its peers due to its experience and pioneering role in PPP projects 

both locally and internationally. Additionally, future cashflows from the sales of real estate projects that are 

well-located and having high investment value are expected to improve its liquidity.  

Steady Growth and Diversified Revenue Sources: YDA's local and international projects include airport 

and health campus constructions under BOT and PPP models, investment projects, high technology 

buildings, industrial sights, cement factories, infrastructure projects (construction of highways, railways, 

metro and light rail systems, tunnels and bridges) high rise buildings, mass housing projects, office 

buildings, school complexes, luxury residences, villas and real estate development projects. In addition to 

its operations in construction & contracting and real estate development, the company is active in a number 

of sectors such as airport management, electro-mechanic works, mining, energy, agriculture and husbandry, 

smart (digital) media services, health, insurance and services (security and catering), through its 

participations and affiliated companies. Management strives to maintain a sustainable growth strategy by 

developing synergies between these diverse business lines.  

Completed Projects Totalling US$6.8 Billion: The company reported TL 2.9 billion total assets and TL 

36.6 million net profits in June 2015. At present YDA has on going investment and contracted projects both 

locally and internationally amounting to US$ 7.2 billion. The volume of completed projects to date 

amounts to US $6.8 billion. The Şanlı Urfa Health Campus proejct was added to the three previous PPP 

hospital projects in 2015.  

High Liquidity, Robust Equity and Balanced Financial Structure: Due to retained earnings and 

profitability, equity has increased over the years and reached TL 671.1 million as of June 2015. Paid-in 
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capital was raised to TL 75.0 million from TL 50.0 million on December 29, 2015. Although, YDA carries 

relatively high off-balance sheet liabilities, these are mitigated by its access to alternative financing sources 

such as long-term bond issuances. Also, its ongoing projects are expected to generate progressively higher 

cash flows and profits and in the financing of some of its projects the long-term project financing is 

extended to an SPV under a ring-fenced non-recourse to YDA. Financial liabilities, excluding financial 

investments and cash equivalents, have regressed to 75.71% of equity as of June 2015. 

Effective Management and Better Corporate Governance Structure: YDA has prioritized the 

improvement of corporate governance standards and accomplished a marked progress last year as a result 

of the determination of YDA's shareholders and the strong support of EBRD.  

 
 

 

 

 

 

 

 

 

 

 

 

 

 

YDA's Selected Financial Indicators (1000 TL)* 

 2011 2012 2013 2014 June 2015 

Current Assets 714,830 1,025,260 1,144,869 1,902,384 2,280,808 

   Short-term Receivables 199,687 274,199 301,303 472,111 501,604 

   Receivables from Related Parties 64,243 60,411 106,314 79,459 187,110 

   Inventories 162,921 260,345 279,904 486,222 496,835 

Fixed Assets 230,569 280,753 258,611 505,738 617,438 

Total Assets 945,399 1,306,013 1,403,480 2,408,122 2,898,246 

    Asset Growth (%) - 38.1 7.5 71.6 20.4 

Current Liabilities 424,264 494,086 491,956 825,274 1,082,246 

   Financial Liabilities 51,939 76,436 119,858 262,699 501,455 

   Trade Receivables 231,739 304,536 222,156 227,744 213,937 

   Liabilities to Related Parties 21,805 15,720 85,266 137,948 206,046 

   Advances Received  97,795 69,356 5,117 120,044 78,878 

Long-term Liabilities 304,968 492,177 485,536 990,991 1,144,373 

   Financial Liabilities 105,441 247,926 307,179 653,761 566,386 

Non-Controlling Shares 52,736 58,043 77,040 144,977 172,854 

Equity 163,430 261,707 348,948 446,880 498,290 
      
Gross Sales 929,594 1,306,207 1,204,509 1,264,688 503,076 

     Sales Growth (%) - 4.5 -7.8 -6.6 10.4** 

Operational Profit / Loss 121,070 128,767 198,966 174,531 78,244 

Pre-Tax Profit / Loss 82,623 108,242 140,105 139,624 52,137 

Net Profit/ Loss 57,565 94,422 111,851 117,610 36,669 

* Based on Consolidated IFRS Audit Reports. 

** Compared to the same period in the previous year. 

Strengths and Opportunities 

 Experience, expertise and prestige in 

sectors in which the company operates, 

 Diversification of revenue sources, 

 High liquidity ratios, 

 Strong working capital, 

 Funding capacity and access to alternative 

funding sources, 

 Increase in equity, 

 Efforts  to improve corporate governance,  

 

Weaknesses and Threats 

 Increase in debt/equity ratios (including 

liabilities that are non-recourse to YDA), 

 Possible challenges in PPP Hospital Projects,  

 Vulnerable economic conditions and negative 

operating environment,   

 Uncertainties in the construction sector and 

frequent changes in regulations, 


